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This week, the House is in recess, while the Senate continues Senate Majority Leader John Thune’s goal
to advance as many appropriations bills as possible before August recess. This includes attempting to put
a minibus on the Senate floor to fund the departments of Commerce, Justice, Agriculture and Veterans
Affairs, as well as the Senate Appropriations Committee markup of the Labor-HHS bill. If the Senate is
able to advance the minibus, it may set the stage to avoid a government shutdown come the end of
September.

Reconciliation 2.0

On Friday, Republican Study Committee (RSC) Chair August Pfluger (R-TX) announced the RSC
Reconciliation 2.0 Working Group to “forge a robust conservative policy framework for a second
reconciliation bill.” The press release indicates the Rep. Pfluger has directed the Working Group to solicit
proposals from the RSC members, allies in the Senate, and conservative grassroots groups, which will
culminate in the release of a policy framework, providing recommendations for the focus, aims, and goals
of the second reconciliation bill.

Hearings
On Thursday, the Senate Health, Education, Labor, and Pensions (HELP) Committee will hold a hearing on

how to lower health costs and make health care more affordable for American patients. We anticipate the
expiration of enhancements to premium tax credits (PTCs) at the end of the year will be a focal point of
the discussion. An extension will require bipartisan support.

Rate filings indicate that premiums in the individual market are increasing by a median of 15 percent. The
Congressional Budget Office (CBO) estimates that the expiration of enhanced PTCs will increase the
number of uninsured people by 4.2 million in 2034.

InJune 2024, CBO and Joint Committee on Taxation estimated a one-year extension of the enhancements
would cost $23 billion and a two-year extension would cost $55 billion. These estimates do not account
for changes made by the One Big Beautiful Act and the 2025 Marketplace Integrity and Affordability Final
Rule that are expected to reduce the number of people who receive PTCs and lower federal spending.
The cost of extending enhancements - either in its current form or with modifications, such as eliminating
zero-premium plans and limiting the availability of PTCs to people with higher incomes - would need to
be offset by other policies. The hearing may shed light on possible offsets.

MAHA Update

Last week, the Departments of Health and Human Services (HHS) and Agriculture (UDSA) jointly
announced a request for information (RFI) to gather feedback and data to establish a uniform definition
for “ultra-processed foods (UPFs).” The agencies note that there is currently no standard definition, and
they describe several alternatives used in literature related to ingredients, manufacturing processes, and
other factors. Given concerns about the impact of a diet high in UPFs, the agencies say that a uniform
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definition will allow for consistency in research and policy. UPFs are a key target of the Make America
Healthy Again (MAHA) movement spearheaded by HHS Secretary Robert F. Kennedy Jr, and were a major
focus of the MAHA Commission’s report on drivers of childhood chronic disease (Impact summary). An
action plan following from that report is due by August 12, 2025. The updated definition of UPFs would
likely be used in future work from the MAHA Commission and could potentially be used in regulations to
limit the availability of UPFs, especially in child nutrition programs. The uniform definition may also
influence the Dietary Guidelines for Americans, 2025-2030, which USDA and HHS are planning to release
later this year. Comments on the RFI are due by September 23, 2025.

Regulatory Update
The Office of Management and Budget completed reviewing an interim final rule titled, “Administrative
Simplification: Modifications to NCPDP Retail Pharmacy Standards.
OMB is also reviewing the following:
e Medicare:
o FY 2026 Medicare Payment. Final FY 2026 payment updates to the acute care hospitals
and long-term care hospitals, hospice facilities, skilled nursing facilities, inpatient

rehabilitation facilities, and inpatient psychiatric facilities. These final rules are typically

published around August 1.

o CY 2026 Medicare Advantage/Part D Policy. Final CY 2026 policy and technical
changes to the Medicare Advantage, Medicare Prescription Drug Benefit, and Medicare
Cost Plan Programs, and PACE

¢ Medicaid:

o Gender-Affirming Care. A proposed rule titled, “Medicaid Program; Prohibition on
Federal Medicaid Funding for Sex Trait Modification Procedures Furnished to Children
and Youth.”

Immigration Status. A final rule titled, “Medicaid Eligibility Changes Under the
Affordable Care Act of 2010; Giving States Freedom to Use Immigration Information to
Determine State Residency for Medicaid Eligibility.” The final rule is part of the Trump
administration’s efforts to increase federal oversight on states using Federal Medicaid
funding for the health care of undocumented immigrants.

o State Directed Payments. A proposed rule titled, “Medicaid Managed Care-State

Directed Payments.” The proposed rule appears intended to advance a presidential
memorandum released on June 6, which directs HHS to “eliminate waste, fraud, and
abuse in Medicaid, including by ensuring Medicaid payments rates are not higher than
Medicare, to the extent permitted by applicable law.”

e Prescription Drugs:
o 340B Program. A notice from the Health Resources and Services Administration titled,
“340 Rebate Guidance.”
o Labels. A notice from the Food and Drug Administration titled, “Safety Labeling
Changes--Implementation of Section 505(0)(4) of the Federal Food, Drug, and Cosmetic
Act; Draft Guidance for Industry; Availability.”
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https://www.whitehouse.gov/presidential-actions/2025/06/eliminating-waste-fraud-and-abuse-in-medicaid/
https://www.whitehouse.gov/presidential-actions/2025/06/eliminating-waste-fraud-and-abuse-in-medicaid/
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o Non-Opioid Analgesics. An FDA notice titled, “Development of Non-Opioid Analgesics
for Chronic Pain, Draft Guidance for Industry; Availability.”

o Investigational Drugs. An FDA notice titled, “Expanded Access to Investigational Drugs
for Treatment Use: Questions and Answers; Guidance for Industry; Availability.”

Nutrition:
o Head Start. A notice from the Administration for Children and Families titled, “Publish
Request for Information: Nutrition Services in Head Start Programs

Tue. (7/29)

8:30am - Axios Discussion: Home Ownership — Axios holds a discussion with Sen. Tina Smith
(D-MN) and housing policy experts on how to expand housing supply and financial security across
communities through public-private partnerships, policy and economic mobility. Details.

10:00am — Markup: Housing Supply and Affordability — The Senate Banking, Housing and Urban
Affairs Committee holds a markup of the ROAD to Housing Act of 2025, a bipartisan package of
bills to boost the nation’s housing supply, improve housing affordability, and increase oversight

and efficiency of federal regulators and housing programs. Details.

12:00pm - Discussion: Future of Health Technology — The Health Innovation Alliance and the
Consumer Technology Association hold a discussion about the future of health technology,
focused on how the current administration is improving access to care through technology and
data, including telehealth, teleprescribing, and cutting-edge virtual care solutions. Details.

Wed. (7/30)

10:00am — CSIS Discussion: White House Al Action Plan — The Center for Strategic and
International Studies holds a discussion on the White House Artificial Intelligence (Al) Action Plan
and the Trump Administration’s vision for U.S. Al leadership and innovation with Michael Kratsios,
Director of the White House Office of Science and Technology Policy (OSTP). Details.

10:00am - Markup: High-Risk Life Sciences Research — The Senate Homeland Security and
Governmental Affairs Committee holds a markup of several bills, including $.854, to establish the

Life Sciences Research Security Board to oversee the award of federal funding for high-risk life
sciences research. Details.

10:00am — Markup: OTC Monograph Drugs, Rural Health Care, and ERISA/ESOP - The Senate
Health, Education, Labor, and Pensions Committee holds a markup to consider 5.2292, to amend
the Federal Food, Drug, and Cosmetic Act to revise and extend the user fee program for over-the-
counter monograph drugs, S.2301, to reauthorize the Rural Health Care Services Outreach
program by five years, S.1727, to amend the Employee Retirement Income Security Act of 1974
(ERISA) to permit employee stock ownership plan (ESOP) participants to benefit from the full
amount of beneficial ownership that can be accrued in the plan while also fully realizing the


https://www.reginfo.gov/public/do/eoDetails?rrid=1032013
https://www.reginfo.gov/public/do/eoDetails?rrid=1032014
https://www.reginfo.gov/public/do/eoDetails?rrid=1027015
https://axiosopeningdoorsexpandingpath.splashthat.com/
https://www.banking.senate.gov/imo/media/doc/road_to_housing_act_of_2025_legislative_text.pdf
https://www.banking.senate.gov/hearings/07/24/2025/executive-session
https://www.eventbrite.com/e/health-technology-the-new-administration-tickets-1492812906589?aff=oddtdtcreator
https://www.csis.org/events/unpacking-white-house-ai-action-plan-ostp-director-michael-kratsios
https://www.congress.gov/bill/119th-congress/senate-bill/854
https://www.hsgac.senate.gov/hearings/business-meeting-34/
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benefits of saving for retirement in a defined contribution plan, and $.1728, to amend ERISA to

expand the membership of the Advisory Council on Employee Welfare and Pension Benefit Plans
to include representatives of employee ownership organizations. Details.

12:00pm - R Street Discussion: Patents and Drug Prices — The R Street Institute and the U.S.
Public Interest Research Group hold a discussion on how to lower drug prices by reforming the
pharmaceutical industry patent tactics to ensure access and innovation to lower-cost generic
alternatives. Details.

1:00pm - BPC Discussion: Federal Workforce Programs — The Bipartisan Policy Center (BPC)
holds a discussion with officials from the Departments of Education and Labor for insights into
the administration’s approach to federal workforce programs and the Administration’s strategy to
address the country’s urgent workforce needs. Details.

2:00pm - TFAH Congressional Briefing: Alcohol and Drug-Related Mortality — The Trust for
America’s Health (TFAH) holds a congressional briefing on its recent report, Pain in the Nation
2025: The Epidemics of Alcohol, Drug, and Suicide Deaths, and to discuss steps policymakers
should take to sustain the progress in reducing drug, alcohol, and suicide deaths and to ensure
the improvements are experienced in all communities. Details.

2:00pm — SAMHSA Meeting: Nutrition and Behavioral Health — The Substance Abuse and
Mental Health Services Administration (SAMHSA) holds a listening session to gather information
from participants to aid SAMHSA about the development of a resource that will assist partners in
implementing and sustaining projects addressing the relationship between nutrition and
behavioral health to promote emotional wellness and reduce the impact of mental health and
substance use conditions. Details.

2:00pm - Hearing: Loper Bright/Post Chevron Outlook — The Senate Homeland Security and
Governmental Affairs Subcommittee on Border Management, Federal Workforce, and Regulatory
Affairs holds a hearing to examine Congress’s role in the regulatory landscape following the
Supreme Court’s Loper Bright decision to overturn the Chevron deference doctrine. Details..
2:30pm - Hearing: Online Data Privacy — The Senate Judiciary Subcommittee on Privacy,
Technology, and the Law holds a hearing to examine protecting and safeguarding Americans'
online data. Details.

3:30pm - Hearing: Elder Abuse and Neglect — The Senate Aging Committee holds a hearing to
examine awareness to action, focusing on combating elder abuse and neglect. Details.

Thurs. (7/31)

10:00am - Hearing: Health Care Affordability — The Senate Health, Education, Labor, and
Pensions Committee holds a hearing to examine making health care affordable, focusing on
solutions to lower costs and empower patients. Details.

OBBA Medicaid Provisions and Timeline for Implementation — In Policy Hub here.
Changes to ACA Premium Tax Credit Policy in 2026 and Beyond - In Policy Hub here.
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e Supreme Court Decisions Reshape Medicaid, Gender-Affirming Care, and Judicial Power - In
Policy Hub here.

e Al in Health and Governance Roundup: New Frameworks, Tools, and Oversight Challenges —
In Policy Hub here.

e Litigation Update: Legal Cases in Response to Trump Administration Executive Actions — In
Policy Hub Insight Bank here.

e 100 Days of Disruption: Health Policy Under Trump 2.0 — In Policy Hub Insight Bank here.

Tues. (7/22)
¢ The W&M Health and Oversight Subcommittees held a joint hearing to examine MA and
potential reforms to the program. Details.
e The E&C Oversight Subcommittee held a hearing on oversight of the U.S. Organ Procurement
and Transplant System. Details.

Mon. (7/21)
e The CBO assessed how two hypothetical policy changes — a 10 percent permanent reduction in
NIH funding and a nine-month increase in FDA review times for NDAs would affect the
development of new drugs. Details.

Fri. (7/25)

e President Trump issued an Executive Order implementing the Administration’s vision to reduce
homelessness by redirecting federal investments to promote substance use disorder treatment
and mental health institutional placements for individuals with mental illness.

e The DOL proposed to rescind 2013 regulations and return to 1975 regulations that would
exempt home health and personal care aides from minimum wage and overtime requirements
under the Fair Labor Standards Act. Details.

Thurs. (7/24)

e The White House released its Al Action Plan, a national strategy to accelerate American
leadership in artificial intelligence. Details.

e The FTC convened its second of three listing sessions on ways to make prescription drugs more
affordable. Details.

e HHS ASTP/ONC released the USCDI v6 with new data classes and data elements. Details.

Mon. (7/21)

e CMSreleased a statement on a recent analysis investigating wasteful spending in Medicaid, CHIP
and ACA Marketplace plans. Details.
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e HHS announced its intention to increase oversight of OPOs by HRSA following an investigation
of potential “disturbing practices.” Details.

e The USPSTF released a final research plan on interventions for tobacco cessation in adults.
Details.

e August 13: HHS announced that the Trump Administration is rescinding a previous interpretation
of the PRWORA in order to prevent access to federal public benefits for non-citizens. Details

e August 29: CMS issued the CY 2026 home health prospective payment and rate update proposed
rule. Details.

e August 29: CMS issued the CY 2026 ESRD PPS proposed rule. Details.

e September 11: The FDA issued an RFl to begin its process of reviewing nutrition requirements in
infant formulas. Details.

e September 12: CMS released the CY 2026 Medicare PFS proposed rule. Details.

e September 15: CMS released the CY 2026 OPPS proposed rule. Comments are due September
15. Details.
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